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OFFICIAL MINUTES OF THE OXFORD MAYOR AND COUNCIL MEETING
PUBLIC HEARING
MONDAY, July 16, 2018 — 9:00 AM
CITY HALL

MEMBERS PRESENT: Jerry D. Roseberry, Mayor; and Councilmembers: David Eady; Sarah Davis; Mike Ready.

OTHERS PRESENT: Matt Pepper, Assistant City Manager; Lauran Willis, City Clerk; Daryl Welch with the
Covington News.

The meeting was called to order at 9:00 AM by the Hon. Jerry D. Roseberry, Mayor.

Mayor Roseberry announced the purpose of the Public Hearing is to review the proposed change in property
taxes. Roseberry said over the past five years the city has not maintained any growth in property taxes. He said
that Oxford is the only city in the county that offers a $10,000 Homestead Exemption. Roseberry said that
Council has indicaied that we are not going to roll back the rate. We are going to continue with the 6.62 mileage
rate, Roseberry said that the city depends heavily on the electric utilities to supplement the general budget. For
example, the budget year that just ended, 30% of the general fund budget came from the electric department.
As we see a decline in revenue, we have to be mindful of what will happen ten years from now. It's better if we
begin a small marginal increase now rather than waiting until we must take action and risk having a large
increase.

Councilmember Eady said that in reviewing our funds, the general fund expenses have increased slightly over
the past few years while other revenue has remained relatively even. The general fund has declined because we
have been rolling back the rates since 2008 - 2009. We have not been increasing our revenue on the property
tax side, so it's just started to get back in line with growth and the cost of government. Also, we are shifting
some of our focus on revenue to cover more of our expenses with property tax and less with enterprise funds.

Roseberry included that in addition to the electric fund being a source, our largest tax revenue comes from Lacal
Option Sales Tax. In the most recent budget cycle, 25% was from sales tax. Sales tax is based on population; the
way the money is shared in the County is based on population of the cities in the County. The next census which
is underway now which will be published in 2021, the County and the Cities will have to negotiate the
distribution no later than December 2021. At that time, it will be determined what share of revenue Oxford will
receive. We are currently receiving about 3%, when under the estimated revenue with the county we are
significantly less than 3% based on population. Another tax revenue we receive is from Insurance Premium,
which was 10% of our budget. This, too, is based on population according to state distributions. There are
several factors that go into the long range planning of the budget. We are not arbitrarily saying we are going to
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increase taxes. In our philosophy, we do not increase any taxes or fees without explaining why and the purpose
in which they will be used.

Daryl Welch with Covington News asked had the assessments not gone up this year would you have raised the
taxes this year. Roseberry said no we would not have had to raise, that actually what has happened is that if you
do nothing the inflation factor takes over. And | don't think Council would have raised taxes under that scenario
because if they don’t go up that’s an indication that the economy is not growing. If the economy is not growing,
the people don’t have the income for growth. We think it needs to grow as the economy grows and people’s
income grows. We don’t want to get to far behind, and then all of a sudden say we have to raise your taxes.

Councilmember Ready said we did a lot of hard thinking about what’s going to happen in the years moving
forward. As the Mayor stated, we were concerned about having to justify a large tax increase down the road
when it’s best to start a basis now after eight years. It's catching up to us if you can imagine what it will be five
years from now.

There being no further discussion, Mayor Roseberry adjourned the Public Hearing at 9:27.

Respectfully Submitted,

Shorram. (LS

Lauran Willis, CMC/FOA
City Clerk



OXFORD MAYOR AND COUNCIL
WORK SESSION
MONDAY, JULY 16, 2018 — 9:00 A.M.
CITY HALL
AGENDA

PUBLIC HEARING — 9:00 A.M. !
* 2018 Millage Rate — The City of Oxford Governing Authority has tentatively adopted a
millage rate with will require an increase in property taxes by 10.67%. The tentative
increase will result in a millage rate of 6.62 mills, an increase of 0.69 mills. Without this
tentative tax increase, the millage rate will be no more than 5.932 mills. During this public
hearing, Council will review the current year’s tax digest and levy along with the history of
the tax digest and levy for the past five years to determine if they will adopt the 2018
millage rate of 6.62 mills.

* Attachments



Covington News: Please run this block ad: Sunday, July 8, & Sunday, July 15, 2018

NOTICE OF PROPERTY TAX INCREASE

The City of Oxford Governing Authority has tentatively adopted a millage rate which will require an increase in property taxes by 10.67%
All concerned citizens are [nvited to the public hearing on this tax increase to be held at City of Oxford City Hall, 140 W. Clark Street on.
July 16, 2018 at 9:00 am and 6:00 pm. Times and places of additional public hearings on this tax increase will be a

Speciat Called Meeting of the Mayor and Council on July 23rd, 2018 at 6:00 pm at The City of Oxford City Hall, 110 West Clark Street
This tentative increase will result in a millage rate of 6.62 mills, an increase of 0.69 mills. Without this tentative tax increase, the

millage rate will be no more than 5.932 mills. The proposed tax increase for a home with a fair market vaiue of $100,000 is approximately
$27.60 and the proposed tax increase for non-homestead property with fair market value of $300,000 is approximately $82.80.

CITY OF OXFORD 2013 2014 2015 2016 017 2018
Real & Personal 15,950,650 16,458,250 15,735,874 16,421,373 18,334,025 20,285,798
Motor Vehicles 3,089,870 2,624,080 1,981,300 1,438,080 1,088,540 824,640
Mobile Homes 753 753 502 480 480 480
Timer-100% 7950

Heavy Duty Equipment

Gross Digest 19,041,273 19,083,083 17,717,676 17,867,883 19,423,045 21,110,918
Less M&O Exemptions 3,716,329 3,670,035 3,309,308 3,285,364 3,302,207 3,270,355
Net M&O Digest 15,324,944 15,413,048 14,408,268 14,582,519 16,120,838 17,840,563
Gross M&O Millage 25.18 2417 26.17 25.77 23.20 22.71
Less Rollbacks 17.33 16.60 18.41 18.53 16.58 16.09
Net M&O Millage 7.85 7.57 7.76 7.23 6.62 6.62
Net Taxes Levied 120,316 116,692 111,867 105,577 106,752 118,140
Net Taxes $ Increase {7,060) (3,624) (4,809) (6,290) 1,175 11,388

Net Taxes % Increase (5.55) {3.01) 4.12) (-5.63) 1.04 10.67



Property Tax Calculation for 2018

$100,000 Fair Market Value (FMV)

Non-Homestead Exemption

Value of
Pr:;M: 1 .IF.::':;:: Taxable | Millage Rate | Total
perty Property
Roilback | $100,000 40% $40,000 0.005932 $237.28
Current $_100,000 40% $40,000 0.00662 $264.80
Difference $27.52
With Homestead Exemption
Value of N
FMV Property Taxable Homest?ad New Total Millage Total
Property | Tax Rate Exemption Rate
. | Property 7 7
Rollback | $100,000 40% $40,000 ~-$10,000 $30,000 | 0.005932 | $177.96
Current | $100,000 40% $40,000 -$10,000 $30,000 0.00662 $198.60
Difference $20.64
$100,000 FMV Property $27.52
$100,000 FMV Property w/ HE $20.64
Difference 56.88
$300,000 Fair Market Value (FMV)
Non-Homestead Exemption
: Value of
PriM: rt :.::l:ar:: Taxable | Millage Rate| Total
i Property |
Rollback | $300,000 40% $120,000| 0.005932 | $711.84
Current | $300,000 40% $120,000 0.00662 $794.40
‘ Difference $82.56
With Homestead Exemption
Value of
FMV Property Homestead Millage
Property | Tax Rate ;’:::able Exemption New Total Rate iets!
Roliback | $300,000 40% $120,000| -$10,000 $110,000| 0.005932 | $652.52
Current | $300,000 40% $120,000] -$10,000 $110,000] 0.00662 $728.20
Difference $75.68
$300,000 FMV Property $82.56
$300,000 FMV Property w/ HE $75.68
Difference $6.88




